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increasing costs to government. This interim rule also imposes a reporting requirement 
on those contract actions at or below the Micro-purchase Threshold, often held by small 
businesses or those with commercial offerings. Each of them will find difficulty in 
justifying their continued involvement with government business as a result of these 
cost increases. Administrative burdens associated with reporting requirements in this 
regulation should be reduced where possible for the final rule.  
 
The reporting requirements should also be more flexible to accommodate the difficulties 
of complying with this regulation. Currently, if a contractor discovers covered equipment 
in their supply chain, they are only given one
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available of how this definition will be applied and which entities or contracts it will 
cover.  In FAR 52.204-26, added by the second interim FAR rule published December 
13, 2019, contractors are required to review the list of excluded parties in SAM for 
entities excluded from receiving awards for “covered telecommunications and 
equipment or service.” We have interpreted this requirement to be predicated on the 
government generating in SAM that list of excluded parties – and this should be the only 
list of such parties and products or services, and the only requirement imposed on 
contractors.  
 
This rule also deviates by using the term “covered defense telecommunications 
equipment or services” instead of “covered telecommunications equipment or services.” 
While we understand the aim of this language is to help achieve the underlying 
purposes of Sec. 1656 of the FY 2018 NDAA, inconsistencies like this drive ambiguity 
and compliance difficulties into the system for businesses holding contracts across the 
government. The term “defense” is also not more specifically defined in the rule, thus 
leaving considerable room for interpretation as to the bounds of the application of this 
rule.  
 
There also continues to be issues with the definition of “covered defense 
telecommunications equipment or services” as was pointed out in the comments on the 
Sec. 889(a)(1)(A) rules. This definition governs the ability of companies to attest to 
whether they are in compliance with the regulation and must be clearly communicated 
to the companies. This ambiguity is compounded further by the definitions in 
204.2101(1) – (3). This open-ended language relating to what exact equipment is 
covered leaves industry without a clear basis for self-evaluating whether they can make 
an accurate representation to not having covered equipment.  
 
The interim rule extends to “subsidiaries and affiliates” of Huawei Technologies 
Company and ZTE Corporation. The rule fails to identify which entities are considered 
as “subsidiaries and affiliates” of these companies. Contractors should not have to 
scour Justice Department indictments or government websites for such information.   
CODSIA recommends that DoD provide a publicly available list of those companies that 
are considered subsidiaries or affiliates. As noted above, this list should be included in 
the SAM.gov database. This list would need to be accessible and updated as necessary 
to ensure contractor compliance.   
 
CODSIA is standing by and willing to help regulators revise language associated with 
this rule in a way that will achieve the stated security goals of the underlying law but 
also ensure that the regulatory burden and costs on contractors is minimized.  
 
Thank you for your attention to these comments. If you have any questions or need any 
additional information, please do not hesitate to contact Corbin Evans, Director of 
Regulatory Policy at the National Defense Industrial Association, who serves as the 
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CODSIA project officer for this case. He can be reached at (703) 247-2598 or at 
CEvans@NDIA.org. 
 
Sincerely,  
 
 

 
 

Steve Hall 
Vice President, Government Affairs 
American Council of Engineering 
Companies 

Jimmy Christianson 
Regulatory Counsel 
Associated General Contractors of 
America 

  

  

Wesley P. Hallman 
Senior Vice President for Policy 
National Defense Industrial Association 

Alan Chvotkin 
Executive Vice President and Counsel 
Professional Services Council 

 


